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How new york’s most powerful politicians rake in 
money hand over ist from many of the state’s  

most powerful business interests

BE OUR GUEST

BY WAYNE BARRETT 

a
ndrew Cuomo stood outside his Albany ofice 
recently to do one of those seemingly impromptu 
yet carefully orchestrated press conferences in the 
hallway. He wanted to talk about eight bills he was 
introducing — and a gaggle, as opposed to a formal 

Red Room brieing, let him end it in a lash, with nary a 
word about the scandals scorching his administration. 

He had walked the state to beat the drums for an histor-
ic state budget that delivered $15 an hour and paid leave 
to low-wage workers, but he’d mostly muzzled himself 
on ethics for months, even as his two onetime legislative 
partners, the Senate’s Dean Skelos and the Assembly’s 
Shelly Silver, were sentenced to a combined 17 years in 
federal prison. 

So, with 11 days left in the legislative session, the gov-
ernor was offering a menu of options designed to suggest 
that he would sellessly shut down a pipeline of corporate 
campaign cash he’s been living off of for years. He pro-
posed abolishing New York’s unique precursor to Citizens 
United, a 1996 loophole in state election law that allows 
limited liability companies to give as if they’re human, far 
in excess of the $5,000 aggregate limit on every other busi-
ness entity, abiding instead by individual annual donor 
limits of up to $150,000. 

LLCs are a particular form of private company that 
allows individuals to avoid risk and conceal their own-
ership. They were legalized in New York in 1994, two 
years before the loophole decision that let the owner of 
multiple LLCs make contributions virtually without a 
cap. They soon evolved into a way for a small pool of 
wealthy donors, especially many in real estate, to funnel 
huge amounts to politicians they seek to inluence. LLC 
contributions hit the $20 million a year mark in 2014.

Cuomo’s bills offer a series of alternative approaches: 
The Legislature could opt to shut down the pipeline al-
together for every candidate seeking any state ofice, or 

if that’s too radical a shift, outlaw LLC 
donations in just gubernatorial races, 
affecting only himself and his putative 
2018 opponents.

“I’m willing to go first,” Cuomo 
bragged, “and I’m willing to go it 
alone.” This masterstroke left him 
looking like he was falling on his 
sword when he was, even if inadver-
tently, plunging one down the throat 
of his competitors. 

In 2015, Cuomo raised $2.3 million 
from LLCs, almost as much as he collect-
ed from all other business, union, PAC 
and nonproits combined, most of it after 
the Silver and Skelos prosecutions had es-
tablished how disturbing a force they were 
in New York politics. He’s cumulatively col-
lected an astonishing $25.6 million from them 
since 2007, making LLC the virtual state seal. 
It will grow in July, when Cuomo will ile again, 
disclosing the LLC loot he’s raised since January.  

So, under his bill, he would go into the 2018 elec-
tion with a multi-million-dollar LLC advantage over a 
Republican who couldn’t legally solicit a dime of LLC 
largesse beyond the minimal limit that applies to all other 
companies. Cuomo made no mention of leveling the play-
ing ield by returning the muniicence of LLC donors.

t
he governor’s special allies in the Republican Sen-
ate, led by Skelos’ successor, Majority Leader John 
Flanagan, dismissed Cuomo’s eight bills in one 
swift swoop. They were so on cue that Flanagan got 
his rejection out before Cuomo did his impromptu 

press conference. 
Just days before, Flanagan had consigned a bill killing 

the loophole introduced annually by Brooklyn Demo-
crat Daniel Squadron to a committee whose chair is re-
covering from surgery, won’t return this session and isn’t 

running for re-election. 
The GOP’s relexive rejection could not have been a surprise to 

Cuomo. With the Assembly Democrats having already passed a 
reform bill, Cuomo’s bold-sounding initiative appeared more per-
formance than policy, targeting an audience of one, U.S. Attorney 
Preet Bharara, the Don Quixote of LLC reform. 

To make one of Bharara’s earliest Albany corruption cases, 
the FBI created a shell called Bedrock Capital LLC, whose very 
name relected the role these entities now play in our politics. 
The sham business was then used to contribute and pay bribes 
to longtime Queens Assemblyman Anthony Seminerio. 

the

Jeff Klein

Carl Heastie
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Astoria Bank 800-278-6742 3.75 0.00 3.78 2.88 0.00 2.92 2.75 0.00 3.06
Bank of America 800-432-1000 3.63 0.58 3.73 2.88 0.36 3.02 2.75 0.33 3.36
Capital One, NA 212-764-1001 3.75 0.00 3.79 3.00 0.00 3.07 3.00 0.13 3.17
Chase Bank 800-873-6577 4.13 0.00 4.16 3.25 0.00 3.31 4.13 0.50 3.84
Citibank 800-321-2484 3.75 0.25 3.81 2.88 0.25 2.97 3.38 0.38 3.57
HSBC Bank USA, N.A. 800-975-HSBC 3.67 0.00 3.71 3.03 0.00 3.09 3.04 0.00 3.42
Investors Bank 855-422-6548 3.63 0.00 3.66 3.38 0.00 3.44 2.75 0.00 3.23
Queens County Svgs Bk 3.75 0.00 3.79 2.75 0.00 2.82 N/A N/A N/A
The Provident Bank 800-448-7768 3.63 0.00 3.68 2.88 0.00 2.97 2.75 0.00 3.03

30 Year Fixed 15 Year Fixed 5/1 ARM
Institution Phone Rate Points APR Rate Points APR Rate Points APR

Mortgage Report

Note: Banks and thrifts are part of a private survey compiled by Bankrate.com®, a publication of Bankrate, Inc. Mortgage rates are based on a range of $165,000 - $417,000 with 20% downpay-
ment. Please call lender for details to qualify. NA=rates not available or not offered at press time. For more information visit www.bankrate.com. To appear in this guide call 1-888-768-4243.

Home Equity Line of Credit Report

Bank of America 800-432-1000 7.40 P+3.90% (no floor); additional .25% disc available w/auto debit; no yrly fee; $25,000 min
Chase Bank 800-873-6577 6.68 P+3.18% (no floor); $50 fee; $50 yrly fee waived first year; $10,000 min
HSBC Bank USA, N.A. 800-975-HSBC 5.54 P+2.04% (no floor); additional .50% disc available w/auto debit; no yrly fee; $10,000 min
Investors Bank 855-422-6548 3.50 P+0.00% (no floor); 12-mo intro; additional .25% disc available w/auto debit; $50 yrly fee waived first year; $10,000 min
The Provident Bank 800-448-7768 3.50 P+0.00% (no floor); $50 yrly fee; $5,000 min
Note: Banks and thrifts are part of a private survey compiled by Bankrate.com®, a publication of Bankrate, Inc. Home equity loan rates are variable on $30,000 based on 80% loan to value (20%
equity in home). Please call lender for details to qualify. NA=rates not available or not offered at press time. For more information visit www.bankrate.com. To appear in this guide call 1-888-768-4243.

Bank of America 800-432-1000 2.49 2.49 2.74 0.15% discount for online banking customers. Title fee may apply.
Capital One, NA 877-694-9111 2.74 2.74 3.14 Additional .25% disc available w/auto debit; no fee
Chase Bank 800-CHA-SE24 2.94 3.04 3.24 No fee
The Provident Bank 800-448-7768 N/A N/A 5.75 N/A

Auto Loan Report

Note: Banks and thrifts are part of a private survey compiled by Bankrate.com®, a publication of Bankrate, Inc. Auto loan rates are fixed for 48-month new car, 60-month new car and
36-month used car. New car rates are based on a purchase price of $22,000 and may require 10% downpayment. Used car rates are based on $10,000 and may require 10% downpay-
ment. Please call lender for details to qualify. NA=rates not available or not offered at press time. For more information visit www.bankrate.com. To appear in this guide call 1-888-768-4243.

HELOC
Institution Phone Rate Loan Conditions

New Car New Car Used Car
48-mo. 60-mo. 36-mo.

Institution Phone Rate Rate Rate Loan Conditions

By Marcie Geffner • Bankrate.com
Mortgage rates drop just a little

Before you close on a home, make sure you visit the neighbor-
hood at different hours to check for noise and other issues that

could kill the deal.

Mortgage & Loan News Mortgage Tip:

Probably.

That one word sent mortgage rates higher, lower and sideways
this week. When the dust settled, rates ended up essentially
unchanged compared with a week earlier. Rates were a tad lower
across the board.

The crazy-making “probably” came Friday from Federal Reserve
Chair Janet Yellen at Harvard University. According to news
reports, Yellen said it “probably” would be appropriate for the
Fed to raise rates “in the coming months.”

Multiple factors influence rates, but the Fed’s Fedspeak is
currently paramount, says Michael Becker, branch manager at
Sierra Pacific Mortgage in White Marsh, Maryland.

“All the movement is based on the Fed,” Becker says. “They’re
really trying to prepare the markets for a June or July rate hike.”

The Fed doesn’t directly set mortgage rates. Rather, its Federal
Open Market Committee tweaks the federal funds rate, which
banks use to borrow from one another overnight. The funds
rate is closely watched as one indicator of the direction of rates
consumers pay.

The Fed’s rate-setting committee is scheduled to hold 5 more
2-day meetings this year. The summer dates are June 14-15 and
July 26-27.

Mortgage rates this week
The benchmark 30-year fixed-rate mortgage fell to 3.81% from
3.82%, according to Bankrate’s survey of large lenders. A year
ago, it was 4.03%. Four weeks ago, the rate was 3.77%.

The mortgages in this week’s survey had an average total of 0.18
discount and origination points.

Over the past 52 weeks, the 30-year fixed has averaged 3.97%.
This week’s rate is 0.16 percentage points lower than the 52-
week average.

The benchmark 15-year fixed-rate mortgage fell to 3.05% from
3.06%.

The benchmark 5/1 adjustable-rate mortgage fell to 3.22% from
3.23%.

The benchmark 30-year fixed-rate jumbo mortgage fell to 3.76%
from 3.84%.

New York Daily News
Int Chking Money 3 mo 6 mo 12 mo 18 mo 24 mo 36 mo 60 mo

Acct Mkt Acct CD CD CD CD CD CD CD
Institution Min Min Min Min Min Min Min Min Min Phone / Website

Legend: Rates effective as of 6/2/16 and may change without notice. All institutions are FDIC or NCUA insured. Rates may change after the account is opened. N/A means rates are not available or not offered at press
time. Yields represent annual percentage yield (APY) paid by participating institutions. Fees may reduce the earnings on the account. A penalty may be imposed for early withdrawal. Banks, Thrifts and credit unions pay
to advertise in this guide which is compiled by Bankrate.com®, a publication of Bankrate, Inc. © 2016. To appear in this table, call 888-768-4243. To report any inaccuracies, call 888-509-4636. • www.interest.com

0.50 0.60 0.05 0.05 1.05 1.25 1.25 1.50 1.75
2,500 50,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 914-902-2775

Apple Bank for Savings Call us for more details about our products and services. www.applebank.com

NA NA NA NA NA NA NA NA NA
NA NA NA NA NA NA NA NA NA 877-412-8424

Bay Ridge Federal Credit Union SPECIAL: 18 month CD Rate 1.35% APY www.brfcu.org

NA 0.10 0.30 0.30 0.40 1.30 0.65 0.95 1.30
NA 2,500 1,000 1,000 1,000 1,000 1,000 1,000 1,000 877-625-4510

Empire State Bank 18 month CD - Promo Rate Limited Time - Max Bal $250k. www.esbna.com

0.15 NA NA 0.75 0.95 1.05 1.20 1.30 1.75
100 NA NA 500 500 500 500 500 500 866-541-7503

New Millennium Bank Call for special rates. www.nmbonline.com
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Bharara’s twin-killing Skelos and Silver cases had a single 
chilling common thread: a mountain of LLC contributions 
to Skelos by a real estate behemoth, Glenwood Management, 
whose executives also created a consulting gig for Skelos’ now-
convicted son, and a hill or two in donations for Silver, who also 
banked $700,000 in secret legal fees Glenwood steered him for 
no work.

Bharara, who named Glenwood’s owner an unindicted co-
conspirator, even made a 54-page list of its $10 million in dona-
tions a trial exhibit, a laundering list of compromise that cov-
ered 2005 to 2015. Cuomo collected $1.2 million of it.

 Glenwood’s top executive Charles Dorego testiied 
that the company orchestrated this massive political op-
eration to advance its primary interests, including “cam-
paign-inance issues” and noting that the LLC contribu-

tion limit was “much higher than the corporate limit.” 
Glenwood was dedicated to maintaining that special 
status though, as the judge in the Silver case, Val-
erie Caproni, put it: “I don’t care what the Supreme 
Court says. Companies aren’t people. They don’t 
have states of mind.”

 Flanagan and new speaker Carl Heastie 
loomed awkwardly large on Bharara’s Glenwood 
Gimme List, collecting sizable downpayments 
long before they had real power, with the Bronx 
Democratic Committee that Heastie controlled 

getting more than most local Democratic deposito-
ries, and a mere two-term Flanagan bankrolled in 
his only competitive race in 2006. 

Bharara’s current corruption probes are also fo-
cused on LLC contributors, the one common thread 
that binds Cuomo and Mayor de Blasio. Cuomo’s 
longtime top aide Joe Percoco is a Bharara target be-
cause he and his wife took consulting gigs involving 
three LLCs that did state business, funneled con-
tributions to the governor’s campaign and retained 
lobbyist Todd Howe, who was until his post-sub-

poena ban so wired into Cuomo, he simultaneously 
had ofices inside a State University facility and the 

governor’s re-election headquarters. 
One Percoco/Howe client, COR Development 

LLC, became the biggest central New York giver to 
Cuomo, tallying $337,500, and giving $25,000, for 

example, through an offshoot LLC formed three 
months before a 2015 contribution and out 

of business a few months later. Shortly af-
ter Percoco left Cuomo in January to 

go to work for Madison Square Gar-
den, the governor dropped in on 

him to sign a bill legalizing mixed 
martial arts ighting, a boon to 
the Garden and to Zuffa LLC, 
the giant of the brutal “sport” 
that’s given $180,000 to a 
Cuomo once undecided on 
its merits.   

De Blasio is a Bharara 
target because he gathered 
panting donors for a 2014 
tutorial on how to airlift 
big checks into the rural far 

reaches of Putnam and Ulster 
counties, sometimes through 
LLCs, where Democratic Sen-
ate candidates can apparently 
only flower if fertilized by city 
unions and real estate wheeler-
dealers. The only rationale for this 
circuitous route was that party 

committees like Putnam’s can be-
come way stations for contributions 

in excess of state limits, transferring 
it on to Senate campaigns, though 
coordinating such a scheme might be 
viewed by grand juries now looking at 
it as a felony.

One LLC that oddly rushed to the 
side of the Ulster Democrats with 
$100,000 shortly before the Novem-
ber Senate showdown was 71-85 

Lewis Avenue LLC, a Brooklyn developer registered at 
a small Williamsburg building where hundreds of Or-
thodox-tied companies conceal their ownership, an esti-
mated one LLC per 2.5 square feet of space. The LLC itself 
was seeking a special permit and parking waiver from the 
de Blasio administration.

Who knew that the Brooklyn Orthodox, whose only 
senator is a Democrat who caucuses with the Republicans, 
cared so much about re-electing sheep farmer Cecilia Tka-
cyzk, a Democrat from remote Duanesburg? Everywhere 
Bharara lights a searching candle, LLCs beckon.

T
he loophole was invented by the state Board of Elec-
tions a year after George Pataki became governor and 
nearly two years after Silver became speaker in the 
mid-90s. Peter Kosinski, the Republican special coun-
sel at the time, oversaw the drafting of the original reso-

lution, which was approved by the two Republican and two 
Democratic commissioners, despite its apparent inconsistency 
with the 1974 election law that sought to strongly restrict busi-
ness giving.

Kosinski is now the Republican co-chair, installed by 
Skelos in April 2015, shortly before the Senate leader was 
indicted. He had been working for Skelos when he left to 
rejoin the board. The day after he arrived, the four com-
missioners inally revisited the 1996 ruling, with Kosinski 
opposing any change and arguing that “our role is to ad-
minister the law, not make the law.” He did not mention 
that in fact this ruling was a board attempt to administer 
the law, not a law itself, or that he was in fact a prime au-
thor of it. 

Kosinski, who also deadlocked another vote this 
April, is protecting what the GOP feels is a logical 
board opinion, based on state law calling LLCs “un-
incorporated organizations,” that happens to have a 
partisan beneit. The party is in the throes of an ex-
istential crisis culminating in November, when the 
prospect of a pro-Clinton wave in New York could end 
its last vestige of power, a Senate majority that already 
depends on Democratic cross-overs. 

When Gov. Eliot Spitzer targeted LLCs in 2007, he 
traveled to the district of then-GOP leader Joe Bruno 
and charged: “Mr. Bruno, why did you say directly 
to me, we cannot survive without LLC money? An-
swer that question, senator.” Like other business in-
terests, LLCs pump many more dollars into Senate 
GOP coffers than assembly or senate Democrats, with 
Glenwood, for example, giving $1.6 million to Skelos’ 
committees over that 10-year Bharara period, several 
times what it gave to Silver.

I
t is dificult to see how access to this money pit will ever 
end, especially in a state capital where everything is a 
swap and the Democrats who talk reform appear un-
willing to negotiate with Republicans who see it as an 
asset. Neither Cuomo nor Squadron answered Daily 

News questions about trying a bill that might be passed 
now, but would not go into effect until next year — mean-
ing, one that would give Republicans the option of looking 
like they want cleaner government without being forced 
to disarm in this election cycle. It’s a thin reed, but that’s 
better than parched earth. 

The Republicans argue that unions are allowed to max 
out through multiple afiliates and say if we’re going to 
shut down LLCs, let’s do the same for labor. It’s a strained 
comparison, but, in fact, the city’s campaign inance sys-
tem, one of the best in the country, does restrict union 
afiliate giving. 

There are those who say that Cuomo is such a genius at 
massaging the Legislature that he can make this happen 
if he really wants to.

Does he want to? Cuomo once said we shouldn’t even 
be calling the LLC exception a “loophole,” explaining 
“these are the laws,” exalting a legal interpretation by the 
only state board whose commissioners are handpicked 
by party leaders.  

The governor loves to talk about the Empire State 
as a pioneer, just as his father did. But we are number 
one now in slush, the capital of collusion, a government 
funded by sometimes-anonymous individuals hiding 
behind state-sanctioned masks. And Squadron says 
now that LLC reform is part of the end-of-the-session 
negotiations. 

Challenging the loophole might be reaching for an 
“unreachable star,” as our Man of La Mancha might put 
it. But the Albany gang ought to understand that if they 
don’t, Bharara will.        

      Barrett is an investigative journalist. His wife is 

an aide to Gov. Cuomo on nonproit policy. This article 

was produced with support from a grant by the Urban 

Reporting Program of the CUNY Graduate School of 

Journalism.
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John Flanagan

Andrew Cuomo
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Jumble: INFORM, HOLLOW, TAMPER, ENOUGH, HELMET, SWITCH. He hadn’t won the Indy 500 yet, but the — WHEELS WERE IN MOTION

Jumble for Kids: HIP, BAND, WORK, HOOK. What do you say to a frog that needs a ride? — HOP IN

JUMBLE

JUMBLE FOR KIDS

BAKER STREET PUZZLE

PREVIOUS SOLUTIONS HIDATO

Find the path and solve the puzzle. Complete the grid so that numbers

1-136 connect horizontally, vertically or diagonally.
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